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Failed
projects
going for
a song

RRIDGET CARTER

APARTMENT sales in Queens-
land more than doubled in the
February quarter as receivers con-
tinued to offload properties from
failed developments at discounted
prices.

For the three months to Febru-

ary, 530 apartments were sold
across the state, compared with
199 in the previous corresponding
quarter, when sales hovered at
spectacular lows, according to the
Midwood Report. However, sales
are still half the levels of February
2008, when 1060 units were
offloaded.

Report author Bill Morris said
theresult included a promising lift
in high-rise apartment trans-
actions. At that end of the market,

“There has been
_quite a bit of

discounting and

mortgagee sales’
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sales were up-by more than 200
per cent to 239 from the previous
corresponding period, when 74
were sold.

“The reason for the increase in
activity isnotjust normal demand,
it is the fact that prices have been
discounted, but they attract cer-
tain buyers and investors,” he said.

Across the state, there was
about three years’ supply.of new
high-rise stock, 2669 apartments,
that need tobe soaked up.

Mr Morris said the standout
performer was Brisbane, where
there were 174 sales of new high-

rise units compared with 16 in the -

previous corresponding quarter.
A number of the units were sold

from the Devine and Leighton

Properties joint venture, Hamil-
ton Harbour, which recorded 98
sales as the developers released
their second tower in the project.

Apartment sales priced below
$600,000 were the most success-
ful at Hamilton Harbour, Mr Mor-
ris said. .

Onthe Gold Coast, 58 high-rise
apartments were sold, compared
with 49 in the previous corre-
sponding period.

Mr Morris attributed the sales
largely to discounting. “There has
been quite a bit of discounting and
mortgagee sales,” he said.

Jim Raptis’s $700m Southport
Central, being completed by re-
ceivers, still has 300 apartments to
sell, and discounts of up to 20 per

cent are being offered.
The exception to discount-
_driven sales was Devine-

Leighton’s Hamilton Harbour,
which sold 331 apartments out of a
total of 470. There were 139 re-

maining for sale.

“That (project)is very well mar-
keted and is a good project, so it
has done well,” Mr Morris said.

Elsewhere, the Sunshine Coast
doubled its sales from a small base.

Sales alsolifted sharply in Mac-
kay and Cairns, where Tom Hed-
ley’s residential developments
were being sold by receivers.

In February last year, many of
the units sold were also at beach-
side holiday destinations that had
fallen into the hands of the banks,
and this year the situation was
similar.

Experts-said developers over-
capitalised, building dwellings
that were more elaborate and
larger than people wanted.

In places such as the Gold
Coast, business confidence was on
the rise and residential rents had
stabilised, the report said. The re-
port notes that population growth
in Queensland hit an all-time
high, with 112,000 more people for
the year ended June 30.






